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Executive Summary

Resolving insolvency is one of the primary indicators, as dev
World Bank iDdimey Business report, to measure how the ease of doi
in each country worldwide. According to the report, the willingnes
investors to support new business depends a great deal on rules tl
business. As of 2016 mhai® s23 in the woddnirk terch of resolving
insolvency. Its recovery rate (cents on thecdofiartentstadichtis a
relatively low when compared to other countries, such as the Untie
Kingdom, Japan and Malaysia.

Recovery rates and capability of receivers to collect assets of d
heart of effective insolvency regimes, and cannot be considered in is
report aims to examine the Thai bankruptcy system in ¢arms of th
system and its administrations to analyse its effectiviersssearetlimita
here that there are four major areas of controversies inherit within tr
systems, thereby diluting its effectiveness. Thesemudude the followin

(1)Government officials have very limited scope of au
Thai bankruptcy law to gain access to information of
(2)Fine imposed on the case of fradualent conveyance
be mini mal for deterrin
(3)Rocedural and administrative complications exist v
regime. Specifimligck of database angladatuing
been a major cause of concerns for the Legal Exec
to perform effectively and sufficiently.
(4)Issueslatng to regulatory body, which in this cas
Execution Department, has not yet have a spec
searching and investigating assets of a person.



This leads us to a study of bankruptcy systems in other coun
Unitedagts, United Kingdom, Japan and Malaysia, as well as exami
Bank?3scarldpdr t",Dosag Businesspuy W
their information on easement and difficulties in doing business, ir
insolvench.eT r esearch report al so ¢
insolvency/bankruptcy system. Nonetheless, it is observed that both
UNCITRAL do not address a detailed explantion of procedure
enforcement. It is also thajddStedK, Japan and Malaysia are ranked
than that of Thailand in term of resolving insolvency. One thing in
those countries; their bankruptcy systems have conherent, work:
Specifically, in those countries, seaysterg Bnd tracking information
assets of an individual are available. These also include a syste
information among public and private entities through the applicatior
number. In addition to that, U.Ssasddaps#rresting as they assess fo
valuation in order to enforce the bankrupt apart from the sale by auct

Recommendations for strengthening the Thai current bankrup
detail&elow

Xi



Policy Recommendations for Ertfantusndssthe Thai Debt Collection System and Its Administrations
No. Issues Practical Solutions

1 Establishing searching sy: § Gathering all necessary data and information from relevastiaythk
assets in bankruptcy case  and private sectors.

1 Establishing#aech Engine

2 Applying IP valuation for k § Considering IP valuation methodoloty to apply within legal execut
execution  Setting up rules for IP valuatioritoontastenityal standards.

3 Redefining tYyReconsider the scope of (Sitlé12pi
authorities under the Thal q Enacting additional provisions thatrecte@mmeriaig oDithe Legal |

Act. Department to be able to order third parties from debtors to reimb
4 Revising profReconsider provision ebBankiuptcy
of debtors?3 considering a period for <canc

longer than 1 year.

5 Recalibrating fine under tf § Increasing penalty for maximum fine punishment toneagibéelyodiey
Bankruptcy Act on the inflation.

6 Enhancing effective admir§ Est abl i shing a division for s
the Legal Execution Depa  Department or a special divisicth ébirtvesting 3 asset s .

1 Adjusting salary rate abddedoohefficials in the Legal Execution
equivalent to other legal institutions.

1 Monetamwardar officials under the Legal Execution Department.
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